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Abstract

The financial reporting is an essential function of accounting, it express in
fairly for the correct value of economic unit. This require display in balance
sheet all owned assets for economic unit together tangible and intangible, can
it measure according for available traditional accounting measurements or it
measure impossible in this measurements, this require new relevance

measurements for intangible assets which can not indicating it in cash.
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Although the shifting in economic age towards the intellectual economic or
information age but the accountants still work in assumptions of industrial age
which put for tangible assets and the it role for creating the value for economic
unit , this will can lead the economic units to fail.

The aim of this Research is formulating of financial reporting model for
intangible assets and depended on development the ratio of market value to
book value by adjusted book value for inflation and the average of market value
rather than the market value in the end of the year, the difference between this
two values equal the value of generated intangible assets, and in another side
of this model the disclosure of this value in supplementary statements as total
value in balance sheet and work separate statement for components of
intangible assets which comprise (human capital, structural capital and
customer capital) as indicators.
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