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THE ROLE OF THE BANK LIGIDITY IN THE SUPERVISORY CONTROL OF THE CENTRAL BANK OF IRAQ
ON THE SPECIALIZED BANKS
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Abstract

Supervision oversight is one of the most important tools used by central
banks in assessing banks ‘compliance with regulatory requirements and
laws issued by them. Central banks use several financial indicators,
including the bank liquidity index to assess banks’ performance towards
protecting depositors 'money and protecting banks from the risk of lack
of liquidity and then bankruptcy. So it was necessary to study the bank
liquidity index, which is used as one of the supervisory control tools by
the Central Bank of Iraq when assessing the performance of specialized
banks. Disrupting a portion of the self-relying resources that provide
development credit Which differs from the sources of commercial banks
funds that depend mainly on deposit funds, which leads to providing
incorrect information on the evaluation of the performance of these
banks. Specialized for its development goals, The research aims to
identify the indicator of commercial financial liquidity followed in the

supervisory control by the Iragi Bank,
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process To prove the research hypothesis, By adopting the analytical
and quantitative method in the practical aspect the researcher
evaluated the performance of specialized banks in the bank liquidity
index and then analyzed those results and knowed their impact on the
possibility of achieving the development goals of specialized banks. For
its development goals that it seeks, which is the development of the
three sectors (agricultural, industrial and real estate) Then the research
recommended a set of recommendations that are required for the
concerned authorities to take the performance evaluation when
assessing the performance of specialized banks.
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