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Abstract

The taxation incentives play the important role to attain the
capital accumulation, and among the most important forms of the
taxation incentives the system of exemptions and carrying over the
capital losses and profits and their taxation treatment......, and this was
applied in the Iragi taxation and investment legislations, and in shade
of the current taxation legislation law 91 for 2005 in a comparative
study and the impact of the taxation policy on the development of the
saving and investment amount in Iragq and Egypt was indicated.

Through reviewing the Iraqi and the Egyptian laws and the
decided taxation incentives it was found that the aim of deciding these
Incentives is attracting more investments and the foreign and local
capitals aiming at supporting the process of economic development
and it was also found that most of these incentives are in the form of
taxation exemptions or custom incentives such as deciding a low
price or the total exemption from the custom tax along with setting
the controls of these exemptions and the following notices may be
issued regarding these incentives®":

1- These legislations did not differentiate between the local and
the foreign investor whereas the decided incentives are
enjoyed by every investor of whatever nationality.

2- No controlswere set for some granted incentives especially
regarding the taxation exemptions whereas there is nothing to
guarantee that the investor will reinvest his money again after
the expiry of the exemption term.

3- These incentives created some kind of taxation competition
among the Arab states for attracting foreign investments which
hurts the economic interests of these states on the long run so
coordinating the taxation efforts must exist among these states.

4- Despite the many taxation incentives granted for the
investments but they failed to attract more of the investments
or even the middling but on the contrary, Arabic capitals
immigration to outside increased and this is indicated clearly
through the global investment rates whereas the direct foreign
investment rate to the gross domestic product amounted to
20% in year 2000.
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