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Abstract

As we are found in the economies of the different states,
there are mostly many problems that happen to peoples causing
them to be poor and tied, that is when the states resort to
borrowing from the national banks and selling the bonds and
treasury bonds and claiming donations and gifts and other trials
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for solving the crisis, but finally if it finds no alternative but
resorting to borrowing from outside.

Through our research we examined the theoretical aspects in
studying the foreign loans with indicating the essence of the
foreign loans and their nature, and the nature of the foreign debts
problem in terms of being a problem of liquidity, or a problem
of bankruptcy or a political problem. And we concluded that it is
a complex problem or crisis.

We indicated the economic problems resulting from the
foreign debts through indicating the impact of foreign borrowing
increase on hindering the efforts of the economic development
through indicating the impact of the foreign loans on the local
saving, the balance of payments, and their impact on the
inflation, and increasing the economic dependency to the outside
through losing the freedom of the national economic decision,
and being subject to the directions of the international
organizations, and increasing the foreign debt to the national
product ratio, and the financial deficit states entering a vicious
circle.

And we indicated the financial problems of the foreign loans
"reverse transformation of resources”, through indicating the
concept of reverse transformation of resources and the amount
of this transformation and the available solutions for the reverse
transformation of resources phenomenon and we concluded with
the results and the recommendations in the research conclusion.
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